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First Quarter of FY2023 Consolidated Financial Results Summary

Net sales Operating profit Profit attributable to
owners of parent

43,781 million yen 1,767 million yen 1,237 million yen

Year on year : 112.8% Year on year : 120.3% Year on year : 106.7%
(JPY million) (JPY million) (JPY million)
162,416
160,000 8,000 8,000
118,259 5,895
120,000 6,000 6,000
4,531
4,188
76,911
80,000 4,000 4,000 3,376
2,760
38,819 43,781 L 767 2,183
40,000 2,000 1,469 ! 2,000
1,159 1,237
0 0 0
Q1 Q2 Q3 Q4 Q1 Q1 Q2 Q3 Q4 Q1 Q1 Q2 Q3 Q4 Q1
FY2022 FY2023 FY2022 FY2023 FY2022 FY2023



Consolidated Profit and Loss (in contrast with the full-year forecast)

- Net sales: Exceeded the forecast in the Machinery & Tools and Construction Products segments.
- Operating profit: Exceeded the forecast due to the effect of increased income.
loT Solution segment (former Security segment) maintained profit.

170,000 (million yen)
Achievement Achievement Achievement
25.8% 31.0% 28.3%
5,700
84,000 4,380
2,500
43,781
1,767 1,900
1,237
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4
Forcast Forcast Forcast Forcast Forcast Forcast
Net sales Operating profit Profit attributable to owners of parent



Factors Affecting Operating Profit (Year on year)

- Net sales: The effect of increased income exceeded the expectation in the results forecast.

- Labor costs: Effect of increases in overseas wages, salaries and bonuses.

- Expenses: Increased due to the normalization of sales activities because of the easing of
behavior restrictions.

(million yen)

2,500

/91
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1,000
500
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Consolidated Balance Sheet

- Current assets: Cash and deposits decreased due to payment of dividends, etc.

- Current liabilities: Contract liabilities decreased due to the decrease in backlog.

- Total net assets: Retained earnings decreased due to payment of dividends.
The equity-to-asset ratio is 58.0%.

(million yen) Total
liabilities and Total
Total assets Total assets ot assets I|ab|L|t|es a]cnd
122,914 net assets
120,119 122,914 120,119

Cash and Cash and
deposits deposits
25,648 24,929

o= current
liabilities

liabilities
1,759 1,797
Net assets Net assets
- Non- 72,139 70,531
current current
assets assets
30,837 31,862

Dec.31,2022 Mar.31,2023 Dec.31,2022 Mar.31,2023




© MARUKA FURUSATO CORPORATION



Segments by Business Company

Corporation

Segments v
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Characteristics of Segments

Market Industry Characteristics, etc.

Machinery
and Tools
Segment

Construction
Products
Segment

Construction
Machinery
Segment

loT Solution
Segment




Machinery & Tools Segment

- Japan: Investing more in EV in the automotive
industry
- Overseas: Automotive industry is in good shape in
North America and China

Machine tools

Injection molding machines Pneumatic devices

Cumulative quarterly .
Net sales -eo Segment profit Quarterly transition

(JPY million) (JPY million)
30,295
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26,406 _- -~
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10,000 771 ST 1,000
o~
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0
0
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771 795 533 1,135 1,269



Machinery & Tools Segment Consolidated Overseas Net Sales

- Overseas net sales: 9,167 million yen
(Year on year: Increased by 3,753 million yen (69.3% increase))
- Proportion of overseas net sales: 20.9%
- North America: Increased 65.9% year on year; China: Increased 277.4% year on year

. 4,171
North America 2,514

= FY2023Q1
3,157 FY2022Q1
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Philippines
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Construction Products Segment

Holding steady due to projects of large factories,
logistics facilities and redevelopment

Medium to small projects were on the decrease
Housing equipment was holding steady

partly due to remodeling demand

Braces

N

High tension bolts

Joints

Bussond

Housing equipment devices

Cumulative quarterly
results year on year

(JPY million)

12,000

9,000

6,000

3,000

Net sales -e Segment profit

(JPY million) (JPY million) (JPY million)
10,908 1,200 12,000 1,200
9,359 ==
.- 9,000 900
900 o
+16.5% B PO
-
' ~
6,000 ”~ 600
-
449 600
oO---- 3,000 300
0
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0 0
Q1 Q2 Q3 Q4 Q1
0 FY2022 FY2023
FY2022 FY2023 Net sales 9,359 10,745 11,551 12,130 10,908
Q1 Q1 Segment profit 449 815 713 540



Construction Machinery Segment

- New inquiries decreased due to pricerises in
construction machinery

- Demand for used machinery was holding steady
but there was a lack of inventory in the market

Pile drivers

Large diameter (g
full-perimeter |

Hydraulic shovels rotary drills
Cumulative quarterl .
d y Net sales -eo Segment profit Quarterly transition
results year on year
(JPY million) (JPY million) (JPY million) (OPY million)
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) Face recognition Automatic
due to the effect of cost reductions readers with  transportation ooy evor robots
Security cameras  thermometers robots
Cumulative quarterl .
q y Net sales -o Segment profit Quarterly transition
results year on year
(JPY million) (JPY million)
(JPY million) (JPY million)
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0 7 0
0 0 ~Q /
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Q1 Q1 Segment profit, A 26 A 13 A 41 23 29

loT Solution Segment (Former Security Segment)

- Sales of surveillance cameras for logistics facilities
and mass retailers were going strong

- Profit margin has turned around
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Medium-term Management Plan “UNISOL”

- FY2022 results exceeded the forecast at the time of formulation (157,000 million yen net sales, 4,100 million yen operating profit,
and 4.3% ROE).
- In the second year of the 1st Stage, we will establish a base (getting back to growth track) and lead into the 2nd Stage.

Management “UNISOL”
integration ~ Change and Challenge toward the Nex

1st Stage 2nd Stage (miion yen)

Net sales

Change

[Establish base [Accelerate growth]

.-0-+- Operating profit margin (Getting back to growth track)] - Develop new business fields

- Realize integrated synergies early - Grow in global markets

- Enhance platforms - Strengthen subscription businesses 200 000
+-+©Q--- ROE - Focus on strategic fields 4

162,416 170,000

i

143,180

sesse
...........
.........
...........
....................
......
.........
..........
.........

First term Second term Third term Fourth term Fifth term Sixth term
FY2021 FY2022 FY2023 FY2024 FY2025 FY2026
(Reference*) (Forecast)

* Results of FY2021 are reference values by summing financial results of the Furusato Group from January to December 2021 and the Maruka Group from December 2020 to November 2021.



Medium-term Management Plan “UNISOL”
Examples of Initiatives in This Term

- Concluded a business alliance agreement with ARUM Inc. on March 17, 2023

- Acquired the exclusive distribution right in Japan for “ARUM Factory365,” a new cloud-based
subscription business that allows use of ARUMCODE series software and other applications

- Medium-term Management Plan’s Priority Measure - “smart factory business”

»  Cloud service which allows unlimited use of all automatic NC programming apps in
ARUMCODE series for a fixed monthly fee

?ARUM Factory365
Appealing Functions

=
~—
S
N

Library Function Data Usage Checking Function

Post-processor Creating Function Automated Payment and

Settlement Function

J

NCP Archive Function Actual Screen of ARUM Factory365

UNISOL | MARUKA FURUSATO Corporation © MARUKA FURUSATO Corporation

What is ARUMCODE1?

+ The world’s first Al software that achieves full
automation of the processing programming for the
metal and resin processing industries where high-mix
low-volume manufacturing is standard

« Contributes to resolving labor shortages and improving
productivity by reducing manufacturing costs and
improving the operating rate of processing machinery

Manufacturing 24h plant
cost down 50% operation possible
NCT7OY SV tEROBMILICLD BHEMCE LIRS B TN TERETL,
X MDSOWHIMERRL. FIBELNKEF VT BHIZEATNCTOY SISV ERERE
Hllﬂ.—
PE-XyENIR ‘U% ®
NI-RWD-RE MRCAM
30%
V ﬁtrm;l:tlixacmne V Annual number of
orders up 180%
up 30%—80% P
M/ A0S ERBNTRIERESCRID T 510 SUTONOY FBREICHIETE SEMBEBRA

Ho L HMENREEWIREEA T REIC 11,00081520,0008UCH . ZFHMT v T

#AM 11,000 iirireia

17
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Result Forecasts

- Sales in Q1 grew steadily against the 1H forecast

including wars and financial instability

- No change to the forecast at the beginning of the term despite uncertainty in the global economy,

_ FY2022 Results (JPY million) FY2023 Forecasts (JPY million) FY2023Q1 | Achievement

Account items 1H Results  2H Results F:g-sﬁtzr 1H Results 2H Forecast F:!;ziasr ( ine;ﬁllﬁzn) (%)
Net sales 76,911| 85,505| 162,416| 84,000| 86,000/ 170,000 43,781 25.8
Machinery & Tools 51,381 55,696| 107,077| 57,400| 56,500/ 113,900 30,295 26.6
Construction Products 20,105| 23,682 43,787 21,000| 23,700, 44,700 10,908 24.4
Construction Machinery 4,158| 4,680 8,839 4,200| 4,300 8,500 1,825 21.5
IoT Solution 1,265| 1,445 2,711 1,400 1,500 2,900 751 25.9
Operating profit 2,760 3,134 5,895, 2,500| 3,200 5,700 1,767 31.0
Machinery & Tools 1,566 1,669 3,235| 1,300| 1,470 2,770 1,269 45.8
Construction Products 1,077 1,529 2,606, 1,150 1,650 2,800 540 19.3
Construction Machinery 47 95 142 40 60 100 4 4.6
IoT Solution A 39 A 17 A 57 10 20 30 29 99.1
Adjustment 108| A 141 A 32 0 0 0 A 77 -
Ordinary profit 3,311 3,743 7,055, 2,880| 3,590 6,470 1,863 28.8
z;f::rzt;'g::::le to 2,183| 2,348| 4,531 1,900, 2,480| 4,380 1,237| 28.3

UNISOL

MARUKA FURUSATO Corporation «© MARUKA FURUSATO Corporation
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Dividend Policy

- In FY2023, based on our shareholders return policy, we forecast dividends of 61 yen per share

- Shareholders return policy during the medium-term management plan:
Profit distribution is based on the consolidated results. The consolidated dividend payout ratio is approximately

35% of the profit attributable to owners of parent, and we aim for stable annual payment of minimum 15 yen per

“UNISOL” \

Change and Challenge toward the

share.

Management
integration

113.0

-

-y

2

P

)
First term Third term . ]
Second term Fourth term Fifth term Sixth term
FY2021 FY2023
(JPY) FY2022 FY2024 FY2025 FY2026
(Reference*) (Forecast)
Commemorative dividends 50.0

e Year-end dividends 14.5 53.0 51.0
s Interim dividends 10.0 10.0
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Consolidated Segment Quarterly Data

Net sales

TOTAL
B Machinery & Tools

(million yen)
50,000

40,000

30,000

20,000

10,000

FY2022
38,819 38,092 41,347
26,406 24,974 26,935
m Construction Products 9,359 10,745 11,551
B Construction Machinery 2,373 1,785 2,164
m [oT Solution 679 586 695

44,157
28,760
12,130
2,515
749

0 Q1 Q2 Q3 Q4 Q1

FY2023
43,781
30,295
10,908
1,825
751

Segment profits

(million yen)
2,000
1,500
1,000
500
0 —_—
A
500 o
TOTAL 1,469
B Machinery & Tools 771
B Construction Products 449
B Construction Machinery 43
® [oT Solution A 26

= Adjustment Amount 231

N
Q2 Q3
FY2022
1,291 1,427
795 533
628 815
4 63
A 13 A 41
A 123 56

Q4

1,707
1,135
713
31
23
A 197

Q1
FY2023
1,767
1,269
540
4
29
A 77




Furusato Group Profit and Loss

Cumulative quarterly results year on year

28,410 FY2022Q1 Proportion Change Change
25,524 Furusato Group 22/1-22/3
(JPY million) (JPY million) (%)
Net sales 25,524 100% 2,886 11.3
1,035 Cost of sales 21,472 84.1% 2,629 12.2
@ ---- Gross profit 4,052 15.9% 257 6.3
SG & A expense 3,016 11.8% 190 6.3
Operating profit 1,035 4.1% 66 6.4
FY2022 FY2023
Q1 Q1
Quarterly net sales transition Quarterly operating profit transition
(JPY million) (JPY million)
28,768 28,410
30,000 75524 25,910 27,171 1,035 1,084 1,069 1,102
1,000
20,000 732
10,000 >00
0 0
Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1

FY2022 FY2023 FY2022 FY2023




Maruka Group Profit and Loss

Cumulative quarterly results year on year

15 634 FY2022Q3 Proportion = FY2023Q3 Proportion Change Change
13,340 Maruka Group 22/1-22/3 23/1-23/3

(JPY million) (IPY million) (JPY million) (%)
Net sales 13,340 100% 15,634 100% 2,294 17.2
553 719 Cost of sales 11,200 84.0% 13,056 83.5% 1,856 16.6
o----" -0 Gross profit 2,140 16.0% 2,578 16.5% 438  20.5
SG & A expense 1,586 11.9% 1,858 11.9% 272 17.2
Operating profit 553 4.2% 719 4.6% 166 30.0

FY2022 FY2023
Q1 Q1
Quarterly net sales transition Quarterly operating profit transition
(JPY million) 15,678 15,634 (JPY million) S
14,276
13,340 12,244 656
12,000 600 >33
377
314
6,000 300
0 0
Q1 Q2 Q3 Q4 Q1 Q1 Q2 Q3 Q4 Q1
FY2022 FY2023 FY2022 FY2023



Disclaimer

* Notes on this material

This material is prepared for the sole purpose of providing information to use as reference, and is
not intended as a solicitation for investment.

This material contains forward looking statements that reflects Maruka Furusato Corporation's
plans and expectations. These forward-looking statements are based on information currently
available and with a rational evaluation based on certain assumptions. Maruka Furusato
Corporation’s future results may be materially different from any information expressed or
implied by these forward-looking statements due to a number of factors including change of
business environment, market trend and others.

Use of this material is at your own discretion and responsibility, and Maruka Furusato
Corporation does not assume any responsibility whatsoever.

MARUKA FURUSATO CORPORATION
PR Div.
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